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China simplifies personnel forex banking process

In brief

Contacts

» China’s forex regulator (known as SAFE)
China has sjmplified the banking procedurgs, by
relaxing the review and documentation

: requirements governing the forex affairs of
Martin Ng Chinese and foreign nationals in China, with
Managing Partner effect from 2 April 2021.

martin.ng@wts.cn
+ 86 21 5047 8665 ext.202

Ened Du
Senior Manager

ened.du@wits.cn
+ 86 21 5047 8665 ext.215

Elena Chen

Senior Consultant
elena.chen@wits.cn

+ 86 21 5047 8665 ext.230

WTS - strong presence in about 100 countries / regions

Albania « Angola *Argentina « Australia « Austria « Azerbaijan * Belarus * Belgium ¢ Bolivia * Bosnia-Herzegovina ¢ Brazil « Bulgaria « Cambodia ¢ Canada ¢ Chile « China
» Colombia * Costa Rica * Croatia * Cyprus * Czech Republic * Denmark * Egypt * Ecuador * El Salvador * Estonia ¢ Finland * France « Germany < Ghana ¢ Greece*
Guatemala » Honduras * Hong Kong ¢ Hungary ¢ India * Indonesia * Iran * Ireland * Island « Israel « Italy « Japan ¢ Kazakhstan « Kenya ¢ Korea * Kuwait * Laos ¢ Latvia ¢
Lebanon « Lithuania * Luxembourg * FYR Macedonia * Malaysia * Malta « Mauritius « Mexico * Mongolia * Montenegro * Morocco ¢ Netherlands « New Zealand
Nicaragua * Nigeria + Norway ¢« Oman ¢ Pakistan * Panama ¢ Peru ¢ Philippines ¢ Poland ¢ Portugal * Qatar « Romania * Russia ¢ Saudi Arabia ¢ Serbia * Singapore ¢
Slovakia * Slovenia ¢ South Africa ¢ Spain ¢ Sri Lanka » Sweden ¢ Switzerland ¢ Taiwan ¢ Thailand * Tunisia * Turkey ¢ Turkmenistan » UK « United Arab Emirates ¢
Ukraine * Uruguay ¢ USA « Uzbekistan « Venezuela « Vietnam

wtsglobal

WTS China is a WTS Global member in China

Page 1 of 3

Feedback


http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
mailto:martin.ng@wts.cn
mailto:ened.du@wts.cn
mailto:elena.chen@wts.cn
mailto:maggie.han@wts.cn
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN
http://cn.mikecrm.com/LMBlHgN

TAX NEWS CHINA WtSChina

2021 (No. 7 issue)

April 2021

In detail

China’s forex regulator, State Administration of Forex (SAFE), has announced the measures to simplify the
banking procedures for current-account forex purchase, settlement or remittance by foreigners or Chinese
nationals.

According to the notice (ref. Hui-fa [2021] No. 13) made public on its website on 2 April 2021, SAFE instructs all
banks in China to streamline their review procedures governing forex-related requests raised by Chinese and
expatriate personnel in China. The relaxation addresses specifically the following areas:

» Standard form: Banks are notified to adopt a SAFE-mandated one-page application form in all their
manual or online process. The new form must be put into practice ASAP, and not later than the end of June
2021. It requires the applicants to indicate, simply by checking the box, which of the following is their
purpose for making forex settlement, conversion or remittance:

[] Private trips [1 Overseas study [ Business trip [ Family visits

[] Medical care [[] Shopping [Insurance fees [] Consulting services
[] salary & wages [ Licensing fees [l Investment rewards [ Transportation

[] Forex saving in China |[] Purchase of forex in China | [1Others

The form serves in effect as a commitment letter, which requires the applicant to guarantee that the
application for forex usage is based on a genuine, valid and legitimate reason. It holds the applicants legally
liable for any untrue disclosure, malpractices or non-compliant acts.

» Consistency check: The banks are reminded to check if the purposes mentioned by the applicants are
consistent throughout, especially by those who intend to remit the fund right after purchasing the forex.

» Review exemption: The banks are advised to phase out the review on the following cases, which have a
recurrent nature, if a review has been done to their first-time application raised by the same person to the
same bank:

e Payment of overseas education fees by Chinese nationals, for converting Chinese yuan into forex and
remittance of the fund to an overseas education institution;

¢ Receiving overseas salary by Chinese nationals, for converting forex into Chinese yuan;

o Receiving salary from a China employment by expatriates in China, for converting Chinese yuan into
forex, supported by a valid China employment contract.

» Green channel policy: The banks are required to establish up a green channel policy to accommodate any
current-account forex handling requests from individuals for any special reasons not explicitly covered by
the prescribed scope, as long as their requests can be justified by a genuine and legitimate transaction.
Such a policy has to be subject to SAFE’s prior approval before its implementation.

The notice has taken effect from 2 April 2021.

WTS China observation

The new practice is a boost to individuals having a recurrent need to make or receive payments in forex in
China. It also signifies a further step in forex opening-up, to cope with the growing trend of global mobility of
human resources and cross-border transactions of personnel.

The establishment of a green channel policy by each bank, pre-approved by SAFE, to deal with the special
forex need of individuals is an innovative approach. It can be viewed as SAFE’s attempt to delegate further
autonomy to the banks without sacrificing efficiency, and to test each bank’s risk controlling capability. One may
aspire, if the implementation runs well, that the same could be extended to corporate forex rules too in future, to
resolve some long standing issues under the current forex control systems.
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WTS tax news
on WeChat

Disclaimer

The above information is intended for general information on the stated subjects and is not exhaustive treatment of any subject.
Thus, the content of this newsletter is not intended to replace professional tax advice on the covered subjects. WTS China Co.,
Ltd. cannot take responsibility for the topicality, completeness or quality of the information provided. None of the information
contained in this newsletter is meant to replace a personal consultation. Liability claims regarding damage caused by the use
or disuse of any information provided, including any kind of information which is incomplete or incorrect, will therefore be rejected.
If you wish to receive the advice of WTS China Co., Ltd., please make contact with one of our advisors. All copyright is strictly
reserved by WTS China Co., Ltd.
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